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Overview 

• Importance of China and Hong Kong before the duties 

• Impact of soybean duties on feed prices 

• The futures market for hog carcasses in Chicago 

• Impact of the duties on futures prices 

• Impact of ASF on prices 

• Impact of Mexican duties 









Soybean Export Shifts 

Source: USDA-FAS 



The Importance of futures Markets in the US 

• The CME lean hog futures market is very liquid and it attracts a lot of 
speculative interest, therefore the prices quoted on this market are a 
pretty accurate prediction of futures prices 

• Most US pork producers sell some of their hogs on the futures, this is 
especially true when they can lock in a profit  



China retaliatory duties on pork 

• On March 23rd China announced its intention of imposing an 
additional 25% retaliatory duty on US pork. It implemented this duty 
on April 1st.  Prior to this announcement, China had been the third 
largest export market for US pork 

• From March 22nd to April 9th, the April futures contract has fallen by 
$10.10 per hundredweight or $21.62 per animal. The change in the 
May contract was $12.14 per animal and the change in the June 
contract was $8.56 per animal. The contract for February 2019 was 
down by $6.48 per animal. Averaging these per animal reductions 
across the next twelve months, the reduction is $9.00 per animal. The 
US is expected to produce 127 million animals in 2018. Therefore the 
loss over a twelve month period is $1.14 billion. 

 



July 2018 Futures during the Spring of 2018 



• On July 6th China started collecting an additional 25 percent tariff on 
imported U.S. pork, which when added with the previous import 
taxes means an import duty of 72 percent. 



July 2019 futures for a full year prior to July 
2019 



2013 = +$6.21     [-$25.60 to +$24.57] 

2014 = +$61.85   [+$13.15 to +$107.25] 

2015 = +$7.93     [-$18.40 to +$26.25] 

2016 = -$1.26      [-$35.52 to +$32.92] 

2017 = +$11.95   [-$12.68 to +$47.62] 

2018f = -$4.84     [-$40.71 to +$26.66] 

2019f = +$9.87    [-$12.68 to +$32.53] 
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Cutout Continues to Struggle, 24% Lower 
YoY; Bellies Fell $10/cwt. Last Week 

Data Source: USDA AMS 
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Weekly Carcass Cutout Value 
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Weekly Ham Value 
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Weekly Belly Value 
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