iV
—_—
©
=

=
O
-
@

O

Il

9

=




Contents

1. Introduction
2. China’s Corn Belt

3. How Chinese corn production looks like —

Case studies from Heilongjiang and Henan

I\
.‘l'

RN

2Ny
2 i
|

ARARID '}t{ :
1 ) ) | ,' 1
¥ \ Y
| A
NN RA
| " :‘ 1
PR ‘ ‘. ‘}

{i(\‘\'l\mm.\m R\ Qi i\




Corn is one of the very important grains
= China has became a net importer of corn.

b) Strong increase in animal protein demand
= Demand for corn is going up.

c) No land use expansion — additional output will have
to come from yield increases.

d) Tasks:
= Explore status quo of corn production
= Compare with US corn production
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China’s Corn Belt

eglion

ast corn region (Upper

Region 2, Huang river-Huai river-Hai river corn region
Reaion 3. Southwest mountainous corn reaion
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maturty’ groups in China

i
~ Source: FAO
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Earm SIZes N Chinese corn..belt

m Farm size (ha/farm)
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a) Chinese corn production is dominated by very small farms

'b) Only in Heilongjiang (North-China) some larger and very
R TR Iarge farms (up to 3000 ha) can be found.
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HernongjiangrandiEHenan:
Strong growtn' in Corn acrea@eN@ooo ha)
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VAeatlhesS O GO ProduCioN SYSIEM'S

: Labour Contract
Farms N input| N price | Operations iUt Contract | service | Typical
(Kg/ha)| (USD/kg)| by hand (h/F;la) service price |[rotation
(USD/ha)
Fertilization Harvesting
CN1HLJ 202 0.82 Spraying 259 Transport 358 corn
Threshing Plowing
Fertilization
Spraying . |
CNIHP | 195 | 075 | Weeding | 360 | >€€dng | g, | Wheat
: Harvesting corn
Harvesting
Drying
CN350HLJ | 207 1.21 30 0 @j
corn
Ii corn
US700IA 184 0.99 5.6 0 wheat
soybean















Corn yields (2013, bu/ac)
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Crop establishment cost (USh/aE)

300 — mInsecticides = Fungicides

Herbicides m Potash m Phosphorus = Nitrogen ® Seeds—
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the seed cost leads to the huge difference of crop establishment
cost between China and US.
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Operating cost (USD/ac)

m Diesel

= Machinery

Contractor

m Family labor

Hired labor

Low domestically machine price

Machinery subsidies(30% machinery price) for some farms
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Opportunity cost

m Depreciation

m Cash cost

¢ Gross revenue

*

CN1HP: High price and dry by themselves
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conclusion

Corn is a rather profitable crop for Chinese growers.

2. Many operations still done manually.

But: contractor services are increasingly important.
3. Yields are relatively low, growth of yields as well.
4. Relative to yields, fertilization is rather high.

5. Aot of corn is produced as a continuous crop — in particular

In Heilongjiang province (Northeast of China)

6. Seed cost are low — partially because of heavy subsidies
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hanks for your attention!

Xiangdong Hu
Economics and Management School
Beljing University of Agriculture

~ Tel: +86-10-80799142

~ Mob:+86-13811614436
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