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EU Beef
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¢ 13% of world beef consumption
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¢ Big variations in consumption levels by country

e Widely diverse production systems



Diversity of Beef Production Systems
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Crops and livestock:
14% dairy cows
10% suckler cows

Forage crops and livestock
26% dairy cows
18% suckler cows

Mountain
11% dairy cows
13% suckler cows

Mediterranean
17% suckler cows Distribution of areas
48% sheep and animals per zone
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Source : Eurostat — Structure Census 2000 adapted by the French Livestock Institute
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Key Drivers g
Policy — EU and International ,-»-"""'—"

Consumer Preferences
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Structural Factors

Competitiveness
Production Costs

Environmental Issues




% EU Farm Support Measures

1986 -1980 1991 -1995 1986-2000 2001 -2005 2006 - 2010

Market Support ® Coupled Premiums
» Decoupled Premiums Rural Development
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Further Reform of CAP from
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Divergent Views on
the EU Budget
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CAP to fund ‘public goods’ New challenge of climate change



Likely Key Features of
Policy Factors to 20
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Resulting by 2020 in:

More imports but - Lower cattle nu

retailers/food service insisting ~ but productivity
on higher standards increases

Reduced import |
4 protection
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No significant decline in
EU beef consumption



Factors Influencing Consumei"//:,
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Buying Decisions (UK
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Taste / Quality YASY0

Buying safe food 729 .
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Healthy eating 509%
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Consumer Attitudes to CAP
What should be the Priorities? '
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Europe’s Largest Grocery Retailers
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Largest World Meat Companies
— By Volume
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Major Global Meat Processors
Approx primary processing volume '000t cwe
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Increasing Power of Reta,u,gss-and
Food Service Oerators resuls
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Leading to greater dlver%@ﬁ —
> roducts on sale
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Older Adults

Younger families

Convenience
21%

Finer Foods
16%
Mainstream il
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— Young Adults

Traditional 11% Price Sensitive
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Older Families

Pensioners

Geographical Social
area Group



EU Beef Processors leading CO'

Livestock Quality and Co
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Competitiveness increasingly drlven

by exchange rates
Average price movements for cattle ove
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Key conclusions:

¢ Gradual reduction in EU farm Suppertt

g

« Competitive threats
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< Consumers becoming more demaneine
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« Greater co

entration amaot JSt PrOCESSOIS &
¢ Bigger need for supply chain involvement

¢ Environmental issues posing challenges to consumption
and production
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